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Ivory Coast Economic Indicators 
U-5-$Willions (1) % Average 
Change Growth 

1973 1974 74-75 70-75 

Income and Production 

GDP at current prices 2573 3086 +6.6 +14.4 

GDP at constant 1970 prices 2100 2420 -5.4 + 6.2 

Population (1.000)2/ 5747 6197 +7 .9- + 5.8 

GDP per capita. (current prices) 444 503 -1.2 + 8.3 

GDP index constant prices (1970=100) 242.6. 14033 naw. n.a. 


MONEY AND PRICES / 

External Debt disbursed ~ 510 525 +30 +18 
Disbursed + undisbursed s50 970 +22 +16.4 
Debt Service Ratio* 9.8 7.0 2 Rees n.a. 
Money Supply 4/ 513 655 7 15.2 

Discount rate % 5.5 5.5 

Price Index 5/ 

European 116.3 139.6 
African 101.2 141.4 


BALANCE OF PAYMENTS AND TRADE 
Gold and Foreign Exchange 88.4 65.7 -38.7 
Balance on current account -217 -74 d na. 
Exports 882 1235 -13 
Coffee 204 270 -3.3 
Cocoa 154 321 (-18) 
Logs (1000 metric tons) 2881 2579 -33 
U.S. Share 95 86 +26 
Imports 773 1012 +3.9 
U.S. Share 9/ 63 66 8.6 


TRADE BALANCE +109 +223 -78 
U.S. Ivorian trade balance -32 -20 +86 


1/ Due to fluctuation of exchange rates dollar values are also reflecting the distortion 

~ between the average par value of the CFA to the dollar in any given year. Exchange 
rate used for $1 = x CFA were as follows: 1973#222.70; 1974=240.53; 1975=214.32. 
Calculations were made from original CFA values. 


2/ Official Ivorian estimates including 1975 census data. 
Caisse Autonome d'Amortissement (CAA) and BCEAO figures 
IMF/IFS information. N.B. that data is incomplete as yet for 1975, thus 1975 
figures are estimates. 
BCEAO market indexes are not very representative of economy wide inflation. 

/ Imports from U.S. in 1975: Tractors ($9.7 million); Aircraft ($5.8 million); Earth- 
moving equipment ($11.8 million); Kraft Paper ($7.1 million); Refrigeration Equipment 
and Air Conditioners ($3.2 million); Mobile Cranes ($1.8 million); Automobile spare 
parts ($2.3 million). 


Embassy estimates or projections. 





SUMMARY 


Ivory Coast is politically stable and very likely to remain so. Since 
independence its economy has grown at a rapid pace. As an export- 
led economy, however, it is very vulnerable to worldwide economic 
developments. After an extraordinary year of real growth in 1974, 
the impact of the worldwide recession, inflation, and surge in oil 
prices hit the Ivory Coast in 1975. 


The 1974 growth rate had been sustained, despite the economic events 

of 1973-74, by strong world prices for Ivory Coast's principal exports, 
cocoa and coffee, and a lag in the slump in demand for Ivory Coast's 
timber. In the first half of 1975, however, prices weakened for cocoa 

and coffee and timber exports sharply declined. Thus Ivory Coast had 

to dip heavily into its reserves to sustain operating expenses and maintain 
the development program, and did not achieve any real growth. Continued 
inflation was also a factor, and Ivory Coast had to apply monetary and 
fiscal clamps. 


Nonetheless, coffee and cocoa prices have strengthened and are likely 

to remain high, at least in the short term, and timber exports are again 
on the rise, though eventually these latter are bound to fall, since forest 
reserves are declining. The economy has in effect reached a plateau 

and to move off it Ivory Coast must find other revenue generating projects. 
It has a five-year development plan (1976-80), as yet unpublished, designed 
to diversify the economy yet further, providing for the production of more 
hydroelectric energy, and stressing agro-industrial development. The 
plan also includes preparations for mining of substantial iron ore deposits 
at Mt. Klahoyo. The plan is ambitious and depends upon reaching satis- 
factory financial arrangements. 


Ivory Coast welcomes US investment and service contracts, as well as 
US goods, which can compete on an equal footing with the European 
Economic Community, now that Ivory Coast has eliminated reverse 
preferences, which permitted EEC goods duty-free entry. US investors 
and consulting engineers should find a number of attractive opportunities 
to participate in the Ivorian economy in the coming years. 





A. CURRENT ECONOMIC SITUATION AND TRENDS 


Political Stability Endures. President Felix Houphouet-Boigny, 
who has been at this country's helm since independence, and is one of 
Africa's most venerated leaders, was reelected in November 1975 for 
another five-year term - 1975-1980. The succession question has been 
resolved by a 1975 revision of the constitution which provides that, 
should the Presidency fall vacant at any time over the next five years, 
the President of the National Assembly, M. Philippe Yace, would 
automatically become President of the Republic. The general opinion 
is that Houphouet's liberal economic views are fully shared by the rest 
of the leadership and that his policies would continue. Ivorianization, 
the policy of placing Ivorians in jobs now held by French technicians, 
will continue, but only at the pace at which Ivorians can be trained and 
are competent to take these jobs. The country has a strong sense of 
nationhood among the leadership, and though tribal ties also remain 
strong, there is a growing sense of nationhood at the grassroots as 
well. 


The literacy rate, mostly at the primary school level, has risen from 
8 percent in 1960 to more than 65 percent in the entire country, and as 
high as 90 percent in some urban centers. There are some 200,000 
television sets in the country viewed by perhaps over a million people. 
There is an educational TV program in the Ivory Coast which reaches 
between 250,000 and 300,000 primary students in 1500 schools and is 
expanding. An adult education program is shown in the evenings to 
approximately 45,000 villagers in 500 centers around the country. 

An adult education program is also telecast one night a week on all 
200,000 sets. The IBRD has undertaken a study of the entire educa- 
tional system to transform it from French classical education to a 
system better adapted to meet this country's needs. In short, the 
policies of the Government of the Ivory Coast are rapidly moving the 
entire populace into the twentieth century. 


Growth Rate Slows. The Ivory Coast is a completely open economy. 
Thus it is very vulnerable to the combined impact of the worldwide reces-~ 
sion and inflation and the quintupling of oil prices. From 1960 to 1970, 
the export plus import/GDP ratio averaged 59.4 percent. From 1970 
to 1975 this ratio had risen to 63.2 percent, (in 1974, it shot up drama- 
tically to 69.8 percent) due primarily to rapidly rising prices. Despite 
successful efforts at diversifying the economy, three exports (coffee, 
cocoa, and timber) still account for approximately 65 to 70 percent of 
export earnings, and exports account for over 40 percent of GDP. 





During most of the first half of 1975, prices for robusta coffee and 
for cocoa were soft, and timber exports dropped sharply due to the 
worldwide slump in construction. Activity in the wood sector fell 

off sharply until it began to pick up again with slightly increasing 
demand abroad in the last quarter of the year. Due to the low coffee 
prices, the Government marketing agency held coffee off the market 
resulting in loss of revenue from export taxes and lack of sales. 

The export/import ratio declined from an average of 121 percent in 
1970-74 to 105 percent in 1975. As a consequence, Ivory Coast had to 
draw down on the cushion of reserves built up in 1974 to meet regular 
operational expenditures as well as to maintain the pace of its develop- 
ment program. 


Prices for coffee shot up in June when the Brazilian frost occurred and 
it became clear that the Angolan crop would not be harvested nor would 
stocks be exported. Ivory Coast immediately entered the market and 
reaped substantial profits. Cocoa prices also strengthened in the latter 
half of the year, but in anticipation of even higher prices, the Government 
withheld cocoa from the market for the last two months of the year. 
Thus, cocoa exports for the year declined substantially. Given the 
sharp swings in commodity prices and lack of demand for wood, it is 

to the Ivory Coast's credit that it was still able to achieve a nominal 
growth rate of 6.6 percent, rising in GDP at current prices from $3.1 
billion to $3.7 billion. But this rise in nominal growth is considerably 
off the average levels of real growth achieved during the period 1960-74 
of 6-7 percent. (N.B. All growth rates have been measured in terms 
of CFA.) 


Inflation Abates Marginally. Inflation subsided only marginally 
during 1975 to roughly 12 percent economy wide. In the monetized 
sector the rate was certainly higher, but no accurate estimates are 
available. Petroleum prices continued to put pressure on the economy 
during 1975. Petroleum imports accounted for approximately 13 percent 
of total imports, as Ivory Coast remained dependent on petroleum- 
generated power for about 75 percent of its energy needs. The cost of 
imported crude, however, is partially offset by re-exports of refined 
product to Upper Volta and Eastern Mali and other African countries 
including Nigeria. Following its successful 1974 strategy, the Govern- 
ment once again raised gasoline and other fuel prices to discourage 
consumption; import levels nevertheless remained at almost the same 
volume. 





Traditionally, inflationary pressure is import-generated, but during 
1975 the imported inflation lagged behind inflation brought about by an 
inflated budget and legislated high salary increases for teachers. 

These factors were counterbalanced at midyear by an increase in the 
Central Bank discount rate from 3 percent to as much as 8 percent. 

The money supply was also effectively contracted during the last quarter. 
An additional contribvtor to internal .inflation is the support prices paid 
to the Ivorian cocoa and coffee farmers, although these prices were not 
raised in 1975. High support prices were set for Ivorian rice and cotton 
farmers as well in 1975. One result was a substantial increase in rice 
production. The prices paid in Ivory Coast are among the highest 
anywhere in West Africa for these crops. 


The 1976 budget is austere, particularly for the development program, 
and the 1976 operating budget is barely adequate to offset inflation and 
meet wage increases. The minimum industrial wage was raised in the 
spring of 1976 by the National Assembly by 25 percent and made retro- 
active to January 1, 1976. The pressure for this increase and others 
yet to come (minimum agricultural wage) was and is very great. The 
monetary and fiscal policy of the Government appears to be an attempt 
to limit imported inflation, while satisfying domestic demands. 


Energy Requirements Increase. To sustain its development program, 


the Government of Ivory Coast estimates its production of electricity 
must triple by 1980. Its efforts are directed toward the maximum develop- 
ment of hydroelectric power, but in the foreseeable future it will still be 
heavily reliant on oil-fired thermal units. The Kossou Dam (Mw 500) 
will not achieve that capability until 1979 when the reservoir is expected 
to fill. A second dam on the Bandama River is under construction at 
Taabo (210 Mw), but it will not be finished in time to satisfy growing 
demand. Asa result two more oil-fired thermal units are being cons- 
tructed at Vridi (Vridi Ill and IV, 75 Mweach). In addition, the pre- 
qualification process has begun for Buyo, the first of two dams to be 
located on the Sassandra River (the second will be at Soubre). The 
Government of Ivory Coast also continues to search for oil offshore. 

Thus far, ESSO Exploration has drilled eight holes, all reported dry, 
save one, which reportedly did not contain oil of commercial quality or 
quantity. The consortium of Phillips/Hispanol/Getty/AGIP has concluded 
its seismic studies, is currently evaluating them, and will commence 
drilling in September or October 1976. ESSO Exploration will begin 
drilling again about the same time. 





Investment Increases. In 1975 the highest level of public investment 
occurred since independence, amounting to a 23 percent increase over 
1974, and reflecting the substantial public earnings of 1974. Since in 
1975 exports did not generate the revenue they did in 1974, we anticipate 
that the rate of investment will slow in 1976. Private sector investment, 
in general, is promoted by public sector investment and follows the same 
pattern. The rate, however, has remained essentially stable over the 
years, increasing between 3 and 7 percent per year. 


The Government of Ivory Coast has become acutely aware of the lack of 
domestic savings inthe economy. In an effort to mobilize internal 
savings and investment, the Government has established a successful 
lottery, issued a variety of bonds, and founded several intermediate 
financial institutions along the lines of savings and loans institutions. 
Finally, in April 1976, a stock exchange was opened, with a few solid 
public offerings to test whether private savings would be invested. 


Ivory Coast definitely needs capital from abroad. When IBRD, AFDB, 
FED and FAC and EXIMBANK funds proved insufficient to maintain the 
country's development program, the Government borrowed on the Euro- 
currency market. These borrowings have coincided with the beginning 
of due dates on large repayments of principal and interest on earlier 
loans. Thus, with export revenues relatively low in 1975, the debt 
service ratio rose from 7 percent to about 12 percent. It is expected 

to remain in the 10 to 15 percent range for the next several years. It is 
clear, however, that Ivory Coast can manage its existing debt. The only 
question is how much additional debt can Ivory Coast safely take on. 
This depends on world commodity markets and the rate at which new 
export revenue projects can be brought into production. 


Rate of Investment in Industrial Sector Slows. The industrial sector 
of the economy represents about 25 percent of GDP. In the late 1960's 
this sector grew at an annual rate of 25 percent, and in 1974, at a rate 
of 21 percent, but declined substantially to a rate of ll percent in 1975. 
Capital was largely spent on agribusiness projects and on infrastructure. 
New projects must be developed to prevent further decline. The Government 
of Ivory Coast hopes the industrial sector/GDP ratio will be 30 percent 
by 1980. 


Agricultural Sector Diversifying. Coffee, cocoa and timber are 


progressively providing a smaller percentage of export revenue. In 1974, 
these three products accounted for 75 percent of export earnings, while 


in 1975, they accounted for only 66 percent. This is partially due to 





the decline in timber exports, which will rise again in 1976, but a 

rapid decline will begin in only a few years. But it is also due to 

greater exports of palm and coconut oil, pineapples, and bananas 

(though exports of these latter two declined somewhat in 1975, because 
the migrant labor on which Ivory Coast so heavily depends didn't pick 

all the crops). Ivory Coast now has a surplus of rice, though it was 

not able to export the surplus in 1975. Although Ivory Coast is exporting 
cotton, more and more of that product will be used in the growing domes- 
tic textile industry. Ivory Coast will soon be exporting refined or raw 
sugar. Rubber is also exported, though in only small quantities to date. 
In short, Ivory Coast is diversifying its agricultural base and is proces- 
sing the product to add to its export value. At the same time, it is 
attempting to become more self-sufficient in food. Of particular interest 
to the Government of Ivory Coast are projects in the livestock sector to 
increase domestic production of meat and thus decrease reliance on 
imports. 


Prospects. The economy reached a plateau in 1975 and it is a matter 
of conjecture how long it will remain there. The framework of the 1976- 
1980 development plan is very ambitious. Some projects have short 
gestation periods and will give the economy a lift rather quickly, while 
others, such as the iron ore project at Mt. Klahoyo, will not be in produc- 
tion until 1981. There may be financial constraints. 


The plan is aimed at bringing all Ivorian farmers into the monetized 
sector of the economy. The emphasis as always is on agriculture; 
first, greater self-sufficiency in food, which means greater production 
of rice and important plans for a livestock industry, both beef and dairy. 
Second, it calls for a redoubling of efforts to produce agricultural pro- 
ducts for export and the stress is on agro-industrial products, such as 
textiles. It estimates the new textile plants at Dimbokro and Agboville 
will be in full production by 1979 (the latter is partially an American 
investment made by Riegel-Blue Bell to make blue jeans for export to 
Europe and will begin production in 1976). A number of 50,000 MT 
sugar mills will be built. The plan aims at having 80,000 persons 
employed in industry by 1980, for tripling the production of electricity, 
for doubling the telecommunications capacity, for tripling the size of 
the Ivorian cargo fleet, and for major improvements of the Ports of 
Abidjan and San Pedro. 


Regional development poles will be established to accomplish the first 
aim, that of bringing all Ivorian farmers into the monetized economy 
and improving their standard of living. Funds will be provided by FRAR 





(Fonds Régionuax d'Aménagement Rural). The same attempt will be 
made to improve the lot of the urban poor through FIAU (Fonds 


d'Investissements et d'Aménagement Urbains). 


The above is by no means an exhaustive list of all that the new five-year 
plan hopes to accomplish, but one can readily see that Ivory Coast 
intends to forge ahead on the road to development. 


B. IMPLICATIONS FOR THE UNITED STATES 


Abidjan is rapidly becoming a financial, marketing and telecommu~- 
nications center for West Africa. Many American firms have located 
here to service the region and beyond. Ivory Coast welcomes American 
investment, technological knowhow and service contracts. It has one of 
the most liberal investment codes in the world, permitting up to ten years 
tax and duty holidays and exemptions for investments it regards as beneficial 
to its development. Last year, the Embassy reported US direct investment 
as $30 million. In 1975, it rose to $56 million, an increase (albeit from a 
small base) of 87 percent in one year. There are possibilities of obtaining 
turnkey contracts to construct sugar mills. US firms won some tenders 
on the Taabo Dam project and substantial amounts of US equipment are 
being purchased. US firms have also won design and consulting enginee~ 
ring contracts as well as contracts for feasibility studies; e.g., Kaiser 
Engineering won Taabo (design and consulting contract), and Louis 
Berger did ground and economic survey on the Man to San Pedro railroad 
project. Given the ambitious new development plan, there should be many 
other opportunities if advantageous financial packages can be arranged. 


Ivory Coast welcomes trade with the United States. In1975, it imported 
over $80 million (CIF) of US products (compared with $66 million in 1974). 
Principal US exports (see indicators for figures) were earthmoving 
equipment, tractors, kraft paper, aircraft, air conditioning and refrige- 
ration equipment. In 1975, the US trade base broadened from a dependence 
upon major projects, such as public works and government sector industry, 
to include a greater range of industrial amd consumer goods. This demon- 
strates that US products are now more competitive, not only because of 

a lower rate of inflation in the US, but also because the Ivory Coast 
abolished reverse preferences (duty-free entry of goods from the European 
Economic Community), thus enabling US goods to compete on equal footing. 





The principal obstacles to increased US sales are now the lack of 
independent agents and distributors (most are owned by or tied to 
traditional European suppliers, many of whom require head office 
authorization to take on new lines), the necessity of doing business 
in French, and the need to overcome traditional trading patterns. 

US traders can combat these problems by opening up direct channels 
of distribution (providing financing where necessary to permit 
independent distributors to operate competitively), and by making 
their products known to end users by advertising the technology and 
price. End users in Ivory Coast appreciate the technical and cost 
advantage of US products and are ready to buy once they are assured 
of responsiveness to local requirements by suppliers and availability 
of service and spare parts. 


Major new trade opportunities for US exporters over the next few years 
are expected to be in telecommunications equipment, industrial refri- 
geration, food processing, earthmoving equipment, business systems 


and textile machinery. The US is the second most important supplier 
to Ivory Coast, with 7.2 percent of the market in 1975, compared with 
6.8 percent in 1974 and 9.0 percent in 1973. This share of the market 
should increase now that reverse preferences have been eliminated. 
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INTERNATIONAL ECONOMIC INDICATORS 
AND COMPETITIVE TRENDS 


This important new periodical pro- 1 Economic Prospects And Recent Trends 
vides comprehensive, up-to-date 
statistical information for the 
United States and its seven prin- 
cipal industrial competitors — 
France, Federal Republic of 
Germany, Italy, Netherlands, United 
Kingdom, Japan, and Canada. 


2 Changes in Key Competitive Indicators 


@ Basic Data For Indicators 


Data are presented in four sec- 
tions. @ Notes And Sources 


International Economic Indicators and Competitive Trends is a valuable reference for 
business analysts, economists and others who wish to assess the relative competitive 
position of the United States. Attractively presented tables, charts, and text provide 
a clear and easily readable source of the latest statistical information. It may be 
used for an overall view of international trends, or as a basis for more detailed anal- 
yses of the economic situation in the major industrial countries. 
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